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Independent Auditors' Report

To the Members of Council, Inhabitants and Ratepayers of
The Corporation of the Town of Ingersoll

We have audited the accompanying consolidated financial statements of The Corporation of the
Town of Ingersoll which comprise the consolidated statement of financial position as at
December 31, 2012, the consolidated statements of operations, changes in net financial assets
(debt) and cash flows for the year then ended, a summary of significant accounting policies and
other explanatory information,

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the preparation and fair
presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement. :

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors' judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the-
effectiveness of the ‘entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

BDO Canada LLP, a Canadian timited tabitity partnership, is a member of 800 international Limited, a UK company limited by guarantee, and forms part of the internationat BDO
network of independent member firms.
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Opinion

In our opinion, these consolidated financial statements present fairly, in all material respects,
the financial position of The Corporation of the Town of Ingersoll as at December 31, 2012 and the
results of its operations and its cash flows for the year then ended, in accordance with Canadian
public sector accounting standards.

LDO Conode ttf

Chartered Accountants, Licenced Public Accountants

Stratford, Ontario
July 25, 2013




The Corporation of the Town of Ingersoll
Consolidated Statement of Financial Position

December 31 2012

2011

Financial assets

Restated

(See Note 1)

Cash and cash equivalents $ 979,560 S 592,714
Taxes receivable 1,326,695 1,171,950
Accounts receivable 673,469 1,996,104
Land for resale (Note 2) 1,919,129 -
Investment in government business enterprise (Note 3) 9,482,652 9,620,844
Long-term receivable 553,135 553,135
14,934,640 13,934,747
Liabilities
Bank indebtedness (Note 5) - 150,000
Short-term promissory note (Note 6) 1,535,000 -
Accounts payable and accrued liabilities 1,259,477 2,695,025
Employee benefits liability (Note 4) 6,036,408 5,676,147
Deferred revenue (Note 7) 1,488,648 1,954,491
Net long-term debt (Note 8) 4,761,414 5,292,258
15,080,947 15,767,921
Net debt (146,307) (1,833,174)
Non-financial assets
Tangible capital assets (Note 9) : 60,616,800 61,447,581
Prepaid expenses and inventories of supplies 192,154 205,534
60,808,954 61,653,115
Accumulated surplus (Note 10) $60,662,647 S 59,819,941
Contingent liabilities (Note 15)
Treasurer - yor

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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The Corporation of the Town of Ingersoll

Consolidated Statement of Operations

Budget
For the year ended December 31 2012 2012 2011
Restated
{Note 18) (See Note 1)
Revenue
Taxation $10,869,695 $11,220,382 §$ 8,666,326
Government transfers - Federal (Note 11) 640,921 672,376 364,881
Government transfers - Provincial (Note 12) 1,135,242 1,160,316 1,405,880
Municipal transfers 372,174 406,820 379,948
User fees and service charges 1,329,141 1,210,307 1,172,412
Income (loss) from government business
enterprises (Note 3) - (44,414) 281,686
Other (Note 13) 1,462,105 2,257,747 2,694,118
15,809,278 16,883,534 14,965,251
Expenses
General government 2,273,167 2,239,450 2,111,591
Protection services 4,114,978 3,924,082 4,073,351
Transportation services 5,361,039 4,770,510 4,493,924
Environmental services 523,032 489,953 695,667
Health services 111,844 103,535 109,437
Recreation and cultural services 4,057,812 4,036,362 3,992,800
Planning and development 389,456 476,936 381,845
16,831,328 16,040,828 15,858,615
Annual surplus (deficit) (1,022,050) 842,706 (893,364)
Accumulated surplus, beginning of year
as previously stated 65,347,774 65,347,774 65,803,543
Prior period adjustment (Note 1) (5,527,833) (5,527,833) (5,090,238)
Accumulated surplus, beginning of year,
restated 59,819,941 59,819,941 60,713,305

Accumulated surplus, end of year

$58,797,891 $60,662,647 S 59,819,941

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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The Corporation of the Town of Ingersoll
Consolidated Statement of Change in Net Financial Assets (Debt)

Budget
For the year ended December 31 2012 2012

2011

{See Note 18)

Restated

(See Note 1)

‘Annual surplus (deficit) $(1,022,050) $ 842,706 S  (893,364)
Acquisition of tangible capital assets (1,853,025) (4,224,211) (4,818,196)
Amortization of tangible capital assets 2,223,544 2,223,544 2,241,011
Loss on disposal of tangible capital assets 875,319 875,319 659,079
Proceeds on sale of tangible capital assets - 37,000 147,792
223,788 (245,642)  (2,663,678)
Consumption (acquisition) of prepaid expenses

- and inventory of supplies - 13,380 (80,231)
Change in land to resale 1,919,129 1,919,129 -
Change in employee benefit liability - - 362,594
1,919,129 1,932,509 282,363
Net change in net financial assets (debt) 2,142,917 1,686,867 (2,381,315)
Net financial assets (debt), beginning of year (1,833,174) (1,833,174) 548,141
Net financial assets (debt), end of year S 309,743 $§ (146,307) S (1,833,174)

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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The Corporation of the Town of Ingersoll

Consolidated Statement of Cash Flows

For the year ended December 31 2012 2011
Restated
(See Note 1)
Operating transactions
Annual surplus (deficit) 842,706 S  (893,364)
ltemns not involving cash
Change in net equity - ERTH corporation 138,192 (341)
Amortization 2,223,544 2,241,011
Loss on disposal of tangible capital assets 875,319 659,079
Changes in non-cash operating balances
Taxes receivable (154,745) (424,803)
Accounts receivable 1,322,635 3,039,198 -
Prepaid expenses and inventories of supplies 13,380 (80,232)
Accounts payable and accrued liabilities (1,435,548) 351,305
Employee benefits liability 360,261 346,127
Deferred revenue (465,843) 507,715
3,719,901 5,745,695
Capital transactions ,
Acquisition of tangible capital assets (4,224,211) (4,818,196)
Proceeds on sale of tangible capital assets 37,000 147,792
(4,187,211) (4,670,404)
Financing transactions
Decrease in bank indebtedness (150,000) (1,104,563)
Proceeds from issuance of long-term debt - 1,047,733
Repayment of long-term debt (530,844) (425,747)
Increase in short-term promissory note 1,535,000 -
854,156 (482,577)
Net change in cash and cash equivalents 386,846 592,714
Cash and cash equivalents, beginning of year 592,714
Cash and cash equivalents, end of year 979,560 S 592,714

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements




December 31, 2012

The Corporation of the Town of Ingersoll
Summary of Significant Accounting Policies

Management's
Responsibility for the
Financial Statements

Basis of Consolidation

Cash and Cash
Equivalents

The consolidated financial statements of the Corporation of the Town of
Ingersoll are the responsibility of management. They have been
prepared in accordance with Canadian Public Sector Accounting
Standards. The Corporation of the Town of Ingersoll is a municipality in
the Province of Ontario and operates under the provisions of the
Community Charter. The Corporation of the Town of Ingersoll provides
municipal services such as fire, public works, planning, parks,
recreation and other general government services.

The consolidated statements reflect the assets, liabilities, revenue and
expenses of all municipal organizations, committees and boards which
are owned or controtled by the Corporation of the Town of Ingersoll.

A government partnership exists where the municipality has shared
control over the board or entity. The municipality's pro-rata share of the
assets, liabilities, revenues and expenses are reflected in the financial
statements using the proportionate consolidation method. The following
entity has been [proportionately] consolidated:

Ingersoll Rural Cemetery Board _ 87.5%
All inter-entity transactions and balances have been eliminated.

The investment in a government buisness enterprise is accounted for
using the modified equity basis of accounting. Under this method, the
government business enterprise’s accounting policies, which follow
Canadian Generally Accepted Accounting Standards, are not adjusted to
conform with Public Sector Accounting Standards and inter-entity
transactions and balances are not eliminated. The following
government business enterprise is reflected in the consolidated
financial statements:

ERTH Corporation

Management considers all highly liquid investments with maturity of
three months or less at acquisition to be cash equivalents.




The Corporation of the Town of Ingersoll
Summary of Significant Accounting Policies

December 31, 2012

Tangible Capital

Assets Tangible capital assets are recorded at cost less accumulated
amortization. Cost includes all costs directly attributable to acquisition
or construction of the tangible capital asset including transportation
costs, installation costs, design and engineering fees, legal fees and site
preparation costs. Contributed tangible capital assets are recorded at
fair value at the time of the donation, with a corresponding amount
recorded as revenue. Amortization is recorded on a straight-line basis
over the estimated life of the tangible capital asset commencing the
year subsequent when the asset is available for productive use as

follows:

tand improvements 20 to 25 years
Facilities 25 to 100 years
Infrastructure 11 to 80 years
Vehicles, machinery and equipment 5 to 20 years

County and School

Board The Corporation of the Town of Ingersoll collects taxation revenue on
behalf of the school boards and the County of Oxford. Such levies,
other revenues, expenses, assets and liabilities with respect to the
operations of these entities are not reflected in these financial
statements.

Trust Funds Trust funds held in trust by the Corporation of the Town of Ingersoll,
and their related operations, are not included in these financial
statements. The financial activity and position of the trust funds are
reported separately.

Retirement Benefits and

Other Employee

Benefit Plans The Corporation of the Town of Ingersoll's contributions due during the
period to its multi-employer defined benefit plan are expensed as
incurred. The costs of other retirement benefits that accumulate over
the period of service provided by employees are determined using the
projected benefit method prorated on services based on management’s
best estimate.

Deferred Revenue Funds received for specific purposes which are externally restricted by
legislation, regulation or agreement and are not available for general
municipal purposes are accounted for as deferred revenue on the
consolidated statement of financial position. The revenue is recognized
in the consolidated statement of operations in the year in which it is
used for the specified purpose.

Government Transfers Government transfers, which include legislative grants, are recognized
in the financial statements in the period in which events giving rise to
the transfers occur, providing the transfers are authorized, any
eligibility criteria have been met, and reasonable estimates of the
amount can be made.




December 31, 2012

The Corporation of the Town of Ingersoll
Summary of Significant Accounting Policies

Revenue Recognition

Use of Estimates

Taxes are recognized as revenue in the year they are levied.

Conditional grant revenue is recognized to the extent the conditions
imposed on it have been fulfilled. Unconditional grant revenue is
recognized as it becomes receivable.

Grants for the acquisition of tangible capital assets are recognized in
the period in which eligible expenditures are made.

Sales of services and other revenue are recognized on an accrual basis.

The preparation of financial statements in accordance with Canadian
public sector accounting standards requires management to make
estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual
results could differ from management's best estimates as additional
information becomes available in the future.
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The Corporation of the Town of Ingersoll
Notes to Consolidated Financial Statements

December 31, 2012

1. Prior Period Adjustment

During the year, The Corporation of the Town of Ingersoll determined that certain accounts
receivable, employee benefit liabilities, deferred revenue and assets under construction for
tangible capital assets were incorrectly calculated for the previous year. These errors
resulted in the long-term receivable being understated, employee benefits liability being
understated, deferred revenue being understated and tangible capital assets being
overstated. The retrospective impact of these adjustments has been reported as follows:

2011
Statement of Financial Position
Increase in long-term receivable 167,684
Increase in employee benefits liability $ (5,126,036)
Increase in deferred revenue {75,000)
Decrease in net financial assets » $ (5,033,352)
Decrease of assets under construction for
tangible capital assets S (494,481)
Decrease in 2011 closing accumulated surplus (5,527,833)
R B S A
Statement of Operations
Decrease in revenue
Other - recreation charges 75,000
Increase in expenses
General government . 100,503
Protection services 45,782
Transportation services 118,451
Recreational and cultural services 90,582
Planning and development 7,277
Total increase in expenses S 362,595
Decrease in 2011 annual surplus S 437,595
Decrease in 2011 opening accumulated surplus $ 5,090,238

2. Land for Resale

The land for resale is zoned for commercial purposes. The land is recorded at cost and has a
current market value that exceeds cost.

11




The Corporation of the Town of Ingersoll
Notes to Consolidated Financial Statements

December 31, 2012

3. Investment in Government Business Enterprise

ERTH Corporation is a corporation incorporated under the laws of the Province of Ontario.
The Corporation of the Town of Ingersoll owns 37.51% (2011 - 37.51%) of the outstanding
shares. The investment in ERTH Corporation is comprised of the following:

2012 2011

Promissory note receivable $ 4,543,500 § 4,543,500
Class A shares 1 1

Class B shares 4,543,499 4,543,499
Share of equity earnings 395,652 533,844
9,482,652 9,620,844

The promissory note receivable from ERTH Corporation is unsecured and bears interest at
7.25% (2011 - 7.25%). The term of the note is undefined but no principal repayments are
expected within the next twelve months. Interest received in the year and included in other
income is $329,404 (2011 - $329,404).

During the year, ERTH Corporation declared and paid dividends totaling $250,000 (2011 -
$750,000). The proportionate share of these dividends received by The Corporation of the
Town of Ingersoll and included in muncipality's share of retained earning was $93,782 (2011 -
$281,345).

The following summarizes the financial position and operations of ERTH Corporation which
have been reported in these financial statements using the modified equity method:

2012 2011

Financial position

Current $18,564,309 S 18,113,748

Capital 30,657,793 28,915,029

Regulatory and other assets 14,928,052 16,087,993
Total assets $64,150,154 S 63,116,770
Liabilities

Current $19,125,807 S 18,137,795

Long-term debt 26,477,343 26,659,109

Regulatory and other liabilities 6,756,796 6,161,261
Total liabilities $52,359,946 S 50,958,165
Net assets $11,790,208 S 12,158,606
Results of operations

Revenue $72,591,098 S 65,394,040

Expenses 72,709,495 64,643,132

Net income (loss) for the year

$  (118,397)

$

750,908
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The Corporation of the Town of Ingersoll
Notes to Consolidated Financial Statements

December 31, 2012

4. Employee Benefits Liability
Total
Accrued Post - 2011
vacation Sick leave  employment Total Restated
payable benefits benefits 2012  (See Note 1)
Employee
benefit liability ¢ 20,000 § 77,029 $ 5,939,379 $ 6,036,408 S 5,676,147
Post - employment Benefits
The Corporation of the Town of Ingersoll provides life insurance, dental and health care
benefits to certain employee groups. These benefits vary, with some groups recieving
benefits after retirement until the members reach 65 years of age, where other groups
recieve the benefits for life. The values are based on acturial valuation and management
estimates as at December 31, 2012. Significant assumptions used in the actuarial valuation
are as follows:
2012 2011
Discount Rate 4.5% 4.5%
Rate of compensation increase 3.0% 3.0%
Healthcare cost increase 6.0% 6.0%
The benefit obligation continuity is as follows:
Accrued benefit obligation, January 1 S 5,557,590 $§ 5,194,996
Current period benefit cost 225,347 209,449
Retirement interest expenditure 252,990 236,609
Benefits paid {96,548) (83,464)
Liability for post-retirement benefits $ 5,939,379 § 5,557,590
Post-retirement benefits expense is as follows:
Current period benefit cost S 225,347 § 209,449
Retirement interest expense 252,990 236,609
Post-retirement benefits expense $ 478,337 S 446,058

No reserves or reserve funds have been established to provide for this past service liability.

Sick Leave Benefits

The Corporation of the Town of Ingersoll provides paid sick leave that can be carried
forward up to a maximum defined by the employee group and may become entitled to cash
payment when they leave the Town's employment. The Town has established a reserve to
provide for past service liability in the amount of $77,029 (2011 - $87,153)

Pension Agreements

The Corporation of the Town of Ingersoll makes contributions to the Ontario Municipal
Employees Retirement System (OMERS), which is a multi-employer plan, on behalf of all
permanent, full-time members of its staff. The plan is a defined benefit plan which
specifies the amount of the retirement benefit to be received by the employees based on
their length of service and rates of pay. The Corporation of the Town of Ingersoll paid
$333,159 (2011 - $307,623) for employer contributions.

13




The Corporation of the Town of Ingersoll
Notes to Consolidated Financial Statements

December 31, 2012

5. Bank Indebtedness

Bank indebtedness of Snil (2011 - $150,000) is secured by a general security agreement
covering certain assets of the municipality. The maximum authorized amount is $3,000,000,
bears interest at the prime bank rate and is renegotiable each year in January for the
subsequent year.

6. Short-Term Promissory Note

The municipality has received an advance from Ontario Infrastructure and Lands Corporation
for an amount of $1,535,000 (2011 - $nil) as short term financing for the LED street lighting
project. This note bears interest at a rate in effect for each interest period by Ontario
Infrastructure and Lands Corporation and has a maximum authorized amount of $2,128,448.
On completion of the project this note will be financed as long-term debentures.

7. Deferred Revenue

Opening Externally
balance restricted
Restated Contributions investment Revenue Ending
(See Note 1) received income recognized balance
Dedicated gas
tax S 797,856 360,738 11,477 (644,781) S 525,290
Development
charges . 580,399 133,196 6,886 (442,416) 278,065
Recreational
tand 76,497 2,385 49 - 78,931
Other
restricted
grants 399,119 64,862 5,225 - 469,206
Other 100,620 47,964 - (11,427) 137,156
S 1,954,491 609,145 23,637 (1,098,624) 5 1,488,648

Federal gas tax

Gas tax revenue is provided by the Government of Canada. The use of the funding is
established by a funding agreement between the Corporation of the Town of Ingersoll and
the Government of Canada. Gas tax funding may be used towards designated
enviromentally sustainable municipal infrastructure and capacity building projects as
specified in the funding agreements.
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The Corporation of the Town of Ingersoll
Notes to Consolidated Financial Statements

December 31, 2012

8. Net Long-term Debt

Net long term debt reported on the statement of financial position is comprised of the

following:
2012 2011
Long term liabilities issued by the County of Oxford for which
the Town of Ingersoll has assumed responsibility for
repayment S 4,761,414 S 5,292,258

Principal repayments relating to net long term debt of $4,761,414 outstanding are due as

follows:
Principal
Repayments
2013 ] 424,058
2014 436,750
2015 449,937
2016 463,639
2017 477,875
Thereafter 2,509,155
S 4,761,414

The above long-term liabilities have maturity dates and interest rates ranging from 2013 to
2025 and 3.46% and 4.75% respectively.

15




9l

"apeuw aq Jouued Auadosd yons YIm PaIRid0sSe $3Lauaq aininy syl JO S1BLWIISD
2]geUOSEal B 9SNEIS( SIUSWDIRIS JelduelL a3 Ul siasse jeyded a)qiSue) se paziuSodas Jou SJe swall 959Ul "wnasnw A103de) Ss38UD
oY1 03 Suturepsad Saunseal) 1EJLIOISIY SNOLIBA SPIOY 1]0SJ98U] JO UMOL 3Y3 JO uoljelodio) Sy "SIUSLWD3LR]S JReIdURUL SU) UL PaZIUS0Dal S1om
(7£8°565°1S - 1107) 9LEPTLS JO S1sse jended paIngLIu0d Jeak 3y Suung “(£50°G6L°SS - L10T) #PO‘9E‘GS St (S21AU9s WOy panowal
U33q 9ARY 40 1UaWdoISASP J0) UOLIDNIISUCD Japun ale Asy3 ssnedaq paziiowe Suiaq jou s3osse jeyded o)qiSuel Jo snjea Xooq 18U ayL

008°919°09 S 098'160'CK § ¢68'GS8°C S SLLOSP'OL S M90'SESL S TIB'EBYE S ok yo pus Gunowe SuKied 19N

€0T°8LLILE S 998°TTLlT S 808°CL6T S lTPRET’S S 80LvvpT S - S Jesak
10 pUD ‘UOIIRZIJIOWR PIIBINWNIDY
(Fr6°0£7L) (o1£°2£8) (#80°Z8¢) - (0667 11) - sesodsiq
V4 RAAA 608°€67°L 100°L Ty LLL°6LE €967 - uoLIeZIIIOWY
€09°GZL0E & £9£°999°07 § 168°/98°C  § 0G98G8F § G69TELT S - S Ieak Jo Suluulsaq
‘UolIBZI1IoOWER PSIBNWNIDY
€00°GEE'T6 S 9TLVLIT'E9 § 00L89L°G $ 96G'889°GL S 691°6L6°C § 718°¢89°¢ S 183K J0 pua 1509
(671°616°1) (627176161 S)eSal I0) PUR) JO Ia)suel |
(€9Z°¢r1L D) (629°6¥L°L) (+80°78¢) - (086°L1) ‘ sesodsiq
LTyty €16°965°¢C 6LE VLS £0.°79 91Z°0¢ SuoLIppY
Vm_‘nMNF.NG W —‘N.mNQwN“MO W mOAVNQ_‘ONm W menmNONM—‘ W MOWNOQQNM W N—.wsmmoam W 1eaA jo MCWCC_.MWD »umOU
1eI0L ainyonaiseqju]  uswdinbg saLjoed sjusweaAosdwy  puen
pue Asutyoey pue
‘SOPILYIA
7102

s1essy jeude) ajqiduej ‘6

Z10T ‘i€ 19quadeg

sjusuloje]g jeidueuld polepljosuo) 0] SS10N
1josJasuj] Jo umo]| ay3 jo uoljelodio) eyl




L

18G°LrYILe S YOT0T9'Ty S PIS8PLT S EVTL9L°0L S 808°LT9TL S TUB'ERY'E S jwak jo pus “yunowe Suikiies 19N
€09°67L°0€  § £9£7999°0T S 168°/98°T S 0S9°8%8Y S G69CEEC S - s 19k
JO PUS ‘uolieZILIOWR PIIBINWNDDY
(08€°L71°)) (1L 0g6) (907°461) - - , syesodsiq
LL0“TT L[TVTFEL 086 V6¢ €46°29¢€ LEC 9L uolezZIOUY
TL6°LL9%6T S wIPYST0T  § LML0L9T S LL0flev'y S p9Ef96LT S - S 103K 3o SuluBaq
‘uolyezilIowe palejnwnNIdyY
PRL'ELLC6 S 1/S'98T°E9 S GOV'9L9'G S £68°GZ9'GL § £0S°096°€ S 718'E89E S 183k 4O pUs 1507
(TST've6°1) (88¥°S0L L) (90Z°261) - - (866°1€) syesodsiq
918187 [96°€LLY 861667 668097 €18 SUOLIPPY
OvZ'687°68 § 76081809 S§ EWVIG'S  § ¥e6V9E'GL  § LLE9/8E S oLE'siL'E S 1834 30 SuluuISag 9507
.10l a21ndnaiseljy| ucmEn__:_um_ Sallioed mucwEm>o.EE.~ pueT
pue A1suiyoeyw pue
‘SOIDIYSA
(1 230N 299)
paleisay
1107

(panuijuod) syassy jeuded a|qisuet g

Z10Z ‘L€ 19quiaoag

SIUSWISIR]IS JRIDUBRULY PO1ePI]OSUOD) 01 S3I0N
]Josi98u] jo umo] ay3 jo uoijesodio) syl




The Corporation of the Town of Ingersoll
Notes to Consolidated Financial Statements

December 31, 2012

10.

Accumulated Surplus

The Corporation of the Town of Ingersoll segregates its accumulated surplus in the following
categories:

2012 2011
Restated
(See Note 1)
Investment in tangible capital assets $60,616,800 S 61,447,581
Current Funds (6,650,891) (7,701,162}
Reserve Funds

Working funds 192,278 192,278
Capital and current purposes 2,966,572 1,678,350
Industrial development 91,644 90,512
Investment in government business 9,482,652 9,620,844
Unfunded employee benefits liability (6,036,408) (5,508,462)

$60,662,647 S 59,819,941

The investment in tangible capital assets represents amounts already spent and invested in
infrastructure and other non-financial assets.

Reserve funds represent funds set aside by bylaw or council resolution for specific purposes.

11,

Government Transfers - Federal

Budget
2012 2012 2011
(Note 18)
Operating
Unconditional $ 38,746 § 27,595 S 83,408
Capital
Infrastructure stimulus funding - - 173,204
Federal gas tax revenue 602,175 644,781 45,769
Other capital funding - - 62,500

$ 640,921 § 672,376 § 364,881
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The Corporation of the Town of Ingersoll
Notes to Consolidated Financial Statements

December 31, 2012

12. Government Transfers - Provincial

Budget
2012 2012 2011
(Note 18)
Operating
Ontario municipal partnership fund $ 878,900 $ 878,900 § 983,200
Unconditional 256,342 281,415 244,247
Capital
Infrastructure stimulus funding - - 173,204
Paratransit fund - - 5,229

$ 1,135,242 $ 1,160,315 S 1,405,880

13. Other Income

2011

Budget Restated

2012 2012  (See Note 1)

{Note 18)

Penalties and interest on taxation $ 160,000 $ 202,053 § 182,679
Other fines and penalties 16,700 13,344 19,363
Investment income 63,631 44,874 51,753
Licences, permits and rents 267,595 325,001 310,168
Donations 140,923 120,139 180,597
Donated assets - 724,376 1,595,874
Sales of publications and equipment 22,406 13,021 13,126
Interest - GBE (Note 3) 329,000 329,404 329,404
Development Charges 460,300 442,416 -
Other 1,550 43,119 11,154

$ 1,462,105 § 2,257,747 S 2,694,118
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The Corporation of the Town of Ingersoll

December 31, 2012

Notes to Consolidated Financial Statements

14, Expenses by Object

Salaries, wages and employee benefits
Materials

Contracted services

Rent and financial expenses

Interest on long-term debt
Contributions to others

Amortization

Loss on disposal of capital assets

Budget
2012 2012 2011
Restated
{Note 18) (See Note 1)
$ 6,040,179 S 6,514,350 § 6,398,034
4,180,528 3,200,228 3,170,962
3,210,307 2,914,520 3,066,953
34,035 44,521 41,812
212,472 212,471 196,263
54,944 55,875 84,501
2,223,544 2,223,544 2,241,011
875,319 875,319 659,079
$16,831,328 516,040,828 S 15,858,615

15. Contingent Liabilities

A significant ratepayer of the Municipality has appealed to the Assessment Review Board
(ARB) with respect to the taxation years between 2009 to 2012. This same ratepayer has
also filed vacancy rebate applications for its property. These appeals could potentially
result in a reduction of taxes which would be distributed between the town, county and
school boards. As there is considerable uncertainty surrounding both the hearing process
and the potential settlement of reduction in taxation revenue an amount is not
determinable at this time. The effect on taxation of the settlement of these appeals will be
recorded in the fiscal year in which they can be determined.

16. Operations of School Boards and the County of Oxford

During the year, the following taxation revenue was raised and remitted to the school

boards and the County of Oxford:

School Boards
County of Oxford

2012 2011

$ 4,752,354 $ 5,169,277
6,033,132 5,967,603

$10,785,486 S 11,136,880
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17. Funds Held in Trust
The trust funds administered by the municipality amounting to $240,413 (2011 - $227,993)
have not been included in the consolidated financial statements. Certain assets have bheen
conveyed or assigned to the Corporation of the Town of Ingersoll to be administered as
directed by agreement or statute. The Corporation of the Town of Ingersoll holds the assets
for the benefit of and stand in fiduciary relationship to the beneficiaries. The following
trust funds and assets are excluded from the Corporation of the Town of Ingersoll’s financial
statements:
2012 2011
Carroll S 5,000 $ 5,000
Cemetery Care and Maintenance 231,813 219,393
W.J. Bickerton 3,600 3,600
S 240,413 S 227,993
18. Budget
The Financial Plan (Budget) By-Law adopted by Council on May 14, 2012 was not prepared on
a basis consistent with that used to report actual results (Public Sector Accounting
Standards). The budget was prepared on a modified accrual basis while Public Sector
Accounting Standards now require a full accrual basis. The budget figures anticipated use
surpluses accumulated in previous years to reduce current year expenditures in excess of
current year revenues to $nil, In addition, the budget expensed all tangible capital
expenditures rather than including amortization expense. As a result, the budget figures
presented in the consolidated statements of operations and change in net financial assets
(debt) represent the Financial Plan adopted by Council on May 14, 2012, plus amortization
and loss on disposal of capital assets based on actual amounts for the current year, with
adjustments as follows:
2012
Financial Plan (Budget) Bylaw surplus for the year S -
Add:
Capital expenditures 1,853,025
Budgeted transfers to accumutated surplus 1,137,270
Principal payments on debt 530,843
Less:
Budgeted transfers from accumulated surplus (1,444,325)
Amortization and loss on disposal of assets (3,098,863)
Budget surplus per statement of operations $ (1,022,050)
|isemenmnsimssrsaasss )
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19, Segmented Information

The Corporation of the Town of Ingersoll is a diversified municipal government institution
that provides a wide range of services to its citizens. Distinguishable functional segments
have been separately disclosed in the segmented information. The nature of the segments
and the activities they encompass are as follows:

General Government
This category relates to the revenues and expenses of the operations of the Municipality
itself and cannot be directly attributed to a specific segment.

Protection to Persons and Property

Protection is comprised of police services, fire protection and protective inspection. The
police services work to ensure the safety and protection of the citizens and their property.
The fire department is responsible to provide fire suppression service, fire prevention
programs, training and education. Protective inspection provides services related to the
enforcement of building and construction codes.

Transportation
Transportation is responsible for the maintenance and upkeep of the Municipality's roads,
winter control, street lighting and sidewalks.

Environmental
Environmental services provide waste disposal services for the Municipality's citizens.

Health
Health services relate to maintaining the Municipality’s cemeteries.

Recreation and Cultural Services
This service area provides services meant to improve the health and development of the
Municipality's citizens through recreational programs, youth centres and tibrary services.

Planning and Development
This service area is responsible for the economic development of the Municipality and its
merchants.

The accounting policies of the segments are the same as those described in the summary of
significant accounting policies. In measuring and reporting segment revenue from
transactions with other segments, inter-segment transfers have been measured on the basis
of the actual cost of services provided. Taxation and grants attributable to a number of
segments have been allocated to those segments based on the current fund expenses for the
year.
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